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September 1. 2005

Mr. Michael Blomquist
18234 Daves Avenue
Monte Sereno, California 95030

Dear Mr. Blomquist:

COMMITIEE ON APPROPRIATIONS

COMMITIEE ON ENERGY AND NATURAL RESOURCES

COMMITIEE ON THE JUDICIARY

COMMITIEE ON RULES AND ADMINISTRATION

SELECT COMMITIEE ON INTELLIGENCE

ThanI<: you for contacting me to convey your concerns about rising home prices. I
appreciate the time you took to write and welcome the opportunity to respond.

I share your concerns about rising home pri e and what ap a 0 be in rea mg
speculation in real estate. I realize that the Federal goYernment mu- mindfulofho\\-
lending standards impact Americans. Like you. I am oncerned abou the grO\ying
number of negati\-ely amol1ized home loans as w II interest-only mongages, which ar
especially popular in the areas of California wh r home prices ar he highe t.
Chairman of the Federal Reserve, Alan Gr n an. arti ulated hi appr hension in
testimony before the Joint Economic Co i June. According to Chairman
Greenspan low-interest mortgage rat are - uring to ' froth" in orne local mar -"'=
and "exotic" loans such as interes -onl. -10 di tre ing. Plea e kno\,,; that I am
monitoring this situation clo ely and wi)' 0 keep your thoughts in mind bo I -
legislation related to thi i -ue om 0 h oor.

Again. thank you or .-our I r. It i pe ially helpful to hear your yi :\-- 0'""' -~ -

subject. If you haye funher que-tions or comments please feel free to conta
Washington, D.C. staff at (202) 224-3841. Best regards.
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